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Subpart B—Membership
Application Process

§1263.2 Membership application re-
quirements.

(a) Application. An applicant for
membership in a Bank shall submit to
that Bank an application that satisfies
the requirements of this part. The ap-
plication shall include a written reso-
lution or certification duly adopted by
the applicant’s board of directors, or by
an individual with authority to act on
behalf of the applicant’s board of direc-
tors, of the following:

(1) Applicant review. Applicant has re-
viewed the requirements of this part
and, as required by this part, has pro-
vided to the best of applicant’s knowl-
edge the most recent, accurate, and
complete information available; and

(2) Duty to supplement. Applicant will
promptly supplement the application
with any relevant information that
comes to applicant’s attention prior to
the Bank’s decision on whether to ap-
prove or deny the application, and if
the Bank’s decision is appealed pursu-
ant to §1263.5, prior to resolution of
any appeal by FHFA.

(b) Digest. The Bank shall prepare a
written digest for each applicant stat-
ing whether or not the applicant meets
each of the requirements in §§1263.6 to
1263.18, the Bank’s findings, and the
reasons therefor.

(c) File. The Bank shall maintain a
membership file for each applicant for
at least three years after the Bank de-
cides whether to approve or deny mem-
bership or, in the case of an appeal to
FHFA, for three years after the resolu-
tion of the appeal. The membership file
shall contain at a minimum:

(1) Digest. The digest required by
paragraph (b) of this section.

(2) Required documents. All documents
required by §§1263.6 to 1263.18, including
those documents required to establish
or rebut a presumption under this part,
shall be described in and attached to
the digest. The Bank may retain in the
file only the relevant portions of the
regulatory financial reports required
by this part. If an applicant’s appro-
priate regulator requires return or de-
struction of a regulatory examination
report, the date that the report is re-
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turned or destroyed shall be noted in
the file.

(3) Additional documents. Any addi-
tional document submitted by the ap-
plicant, or otherwise obtained or gen-
erated by the Bank, concerning the ap-
plicant.

(4) Decision resolution. The decision
resolution described in §1263.3(b).

§1263.3 Decision on application.

(a) Authority. FHFA hereby author-
izes the Banks to approve or deny all
applications for membership, subject
to the requirements of this part. The
authority to approve membership ap-
plications may be exercised only by a
committee of the Bank’s board of di-
rectors, the Bank president, or a senior
officer who reports directly to the
Bank president, other than an officer
with responsibility for business devel-
opment.

(b) Decision resolution. For each appli-
cant, the Bank shall prepare a written
resolution duly adopted by the Bank’s
board of directors, by a committee of
the board of directors, or by an officer
with delegated authority to approve
membership applications. The decision
resolution shall state:

(1) That the statements in the digest
are accurate to the best of the Bank’s
knowledge, and are based on a diligent
and comprehensive review of all avail-
able information identified in the di-
gest; and

(2) The Bank’s decision and the rea-
sons therefor. Decisions to approve an
application should state specifically
that:

(i) The applicant is authorized under
the laws of the United States and the
laws of the appropriate State to be-
come a member of, purchase stock in,
do business with, and maintain depos-
its in, the Bank to which the applicant
has applied; and

(ii) The applicant meets all of the
membership eligibility criteria of the
Bank Act and this part.

(c) Action on applications. The Bank
shall act on an application within 60
calendar days of the date the Bank
deems the application to be complete.
An application is ‘‘complete’” when a
Bank has obtained all the information
required by this part, and any other in-
formation the Bank deems necessary,
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to process the application. If an appli-
cation that was deemed complete sub-
sequently is deemed incomplete be-
cause the Bank determines during the
review process that additional informa-
tion is necessary to process the appli-
cation, the Bank may stop the 60-day
clock until the application again is
deemed complete, and then resume the
clock where it left off. The Bank shall
notify an applicant in writing when its
application is deemed by the Bank to
be complete, and shall maintain a copy
of such letter in the applicant’s mem-
bership file. The Bank shall notify an
applicant if the 60-day clock is stopped,
and when the clock is resumed, and
shall maintain a written record of such
notifications in the applicant’s mem-
bership file. Within three business days
of a Bank’s decision on an application,
the Bank shall provide the applicant
and FHFA with a copy of the Bank’s
decision resolution.

§1263.4 Automatic membership.

(a) Automatic membership for certain
charter conversions. An insured deposi-
tory institution member that converts
from one charter type to another auto-
matically shall become a member of
the Bank of which the converting insti-
tution was a member on the effective
date of such conversion, provided that
the converting institution continues to
be an insured depository institution
and the assets of the institution imme-
diately before and immediately after
the conversion are not materially dif-
ferent. In such case, all relationships
existing between the member and the
Bank at the time of such conversion
may continue.

(b) Automatic membership for transfers.
Any member whose membership is
transferred pursuant to §1263.18(d)
automatically shall become a member
of the Bank to which it transfers.

(c) Automatic membership, in the
Bank’s discretion, for certain consolida-
tions.—(1) If a member institution (or
institutions) and a nonmember institu-
tion are consolidated, and the consoli-
dated institution has its principal
place of business in a State in the same
Bank district as the disappearing insti-
tution (or institutions), and the con-
solidated institution will operate under
the charter of the nonmember institu-
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tion, on the effective date of the con-
solidation, the consolidated institution
may, in the discretion of the Bank of
which the disappearing institution (or
institutions) was a member imme-
diately prior to the effective date of
the consolidation, automatically be-
come a member of such Bank upon the
purchase of the minimum amount of
Bank stock required for membership in
that Bank, as required by §1263.20, pro-
vided that:

(i) 90 percent or more of the consoli-
dated institution’s total assets are de-
rived from the total assets of the dis-
appearing member institution (or insti-
tutions); and

(ii) The consolidated institution pro-
vides written notice to such Bank,
within 60 calendar days after the effec-
tive date of the consolidation, that it
desires to be a member of the Bank.

(2) The provisions of §1263.24(b)(4)(i)
shall apply, and upon approval of auto-
matic membership by the Bank, the
provisions of §1263.24(c) and (d) shall
apply.

§1263.5 Appeals.

(a) Appeals by applicants.—(1) Filing
procedure. Within 90 calendar days of
the date of a Bank’s decision to deny
an application for membership, the ap-
plicant may file a written appeal of the
decision with FHFA.

(2) Documents. The applicant’s appeal
shall be addressed to the Deputy Direc-
tor for Federal Home Loan Bank Regu-
lation, Federal Housing Finance Agen-
cy, 1625 Eye Street, NW., Washington,
DC 20006, with a copy to the Bank, and
shall include the following documents:

(i) Bank’s decision resolution. A copy
of the Bank’s decision resolution; and

(ii) Basis for appeal. An applicant
must provide a statement of the basis
for the appeal with sufficient facts, in-
formation, analysis, and explanation to
rebut any applicable presumptions, or
otherwise to support the applicant’s
position.

(b) Record for appeal.—(1) Copy of
membership file. Upon receiving a copy
of an appeal, the Bank whose action
has been appealed (appellee Bank) shall
provide FHFA with a copy of the appli-
cant’s complete membership file. Until
FHFA resolves the appeal, the appellee
Bank shall supplement the materials
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